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BACKGROUND:
By-law

By-law 2005-15F, being the by-law to establish and continue reserves, reserve funds and trust funds, is
appended to this report. This by-law is reviewed on an annual basis and recommendations to establish,
discontinue or consolidate reserves are brought to Council for approval, and for authority to amend the By-
law.

Trust Funds

Trust funds are not included in this report. Trust funds are monies of others, being held in trust by the City,
for specific purposes. The money is spent on the intended purpose or returned to the original source.
Examples of trusts are the cemetery trust where money has been received and is held in trust to ensure
perpetual care and maintenance of the cemeteries, or the funds belonging to residents of Pioneer Manor
being held in trust for them.

Reserves and Reserve Funds

The main difference between a reserve and a reserve fund is that a reserve does not earn interest, whereas
a reserve fund is in a separate fund and is credited, on a monthly basis, with the interest it has earned.

The attached report provides a more detailed explanation of each of the City’s reserves and reserve funds
at the end of 2004. The balances have been split into two columns - “Commitments” and “Available for Future
Requirements”.

Commitments

The balances in this column represent funds that have been set aside for a specific purpose or funding
commitments which have been made against the funds. For example, the Reserve for Various Expenses
contains those funds set aside at year end for specific purchases that were budgeted for in 2004 but for
various reasons were not received prior to year end. Another example is the commitment against the
Municipal Road 80 Reserve Fund for the upgrade of Municipal Road 80. These funds, received from the
Province, must be used to upgrade the road otherwise the funds are to be returned to the Province.
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Available for Future Requirements

The balances in this column represent funds that have been set aside for projects that will be undertaken in
the future. An example of this type of reserve is the Social Housing Capital Reserve Fund. The City has been
mandated to provide Social Housing services, and the Province provides funding each year for this
downloaded service through the Community Reinvestment Fund. The transfer from the Province, now through
the Ontario Municipal Partnership Fund, is not sufficient to cover the operating costs of this section and any
large scale capital repairs to the housing stock. This reserve has therefore been established to avoid any
major budget fluctuations should a costly capital undertaking materialize. A conservative estimate of $5 million
dollars for Social Housing needs has been identified over ten years in the Long Term Financial Plan. In any
years where Social Housing has a surplus, and the City is also in a surplus position, the Social Housing
surplus is contributed to this reserve, but at present there is no further funding identified for this need.

Another example is the Ontario Works Reserve Fund. A recommendation in the Long Term Financial Plan
was the establishment of reserves for service areas which are subject to major fluctuations in order to avoid
deficits in years where a significant increase may occur. Increases might be as a result of a large increase
in caseload or Provincially mandated increases in benefits after the City Budget had been established.

Council Discretion

In keeping with the Long Term Financial Plan, and in light of the City’s reserves and reserve funds not being
adequate for identified needs, it is recommended that the balances be left intact. However, Council may
choose to reallocate some of the funds. If so, the balances in the last column of the attached report have
not been specifically committed. Some of these balances could be reallocated, but the purpose for which the
reserves have been established should be kept in mind. Any reserve re-allocations to the Current Budget
should be for one time projects only, since the reserve fund balance will not be available as an offset in future
years.

Borrowing

Council may choose to borrow from the reserve funds in order to finance a capital project. This is within the
guidelines of the City’s investment policy. The recommendation would be to borrow from a specific reserve
fund or funds and repay the fund(s) over time. The rate of interest, per the investment policy, would be the
rate of return being earned on investments at the time of the loan, plus 1 percent.

Long Term Financial Plan

The Long Term Financial Plan, adopted by Council, references reserves in a number of its recommendations:

1.6 Plan for the replacement of infrastructure through the use of life cycle costing and the development
of replacement reserves.

5.2 Undertake regular reviews of remaining life and condition of assets and determine required annual
reserve contributions sufficient to ensure that 90% of approved infrastructure rehabilitation /
replacement schedules can be met at the required time.

8.1 Facility, equipment and infrastructure replacement reserves should be established and funded to
ensure that 90% of approved infrastructure rehabilitation / replacement schedules are met (long-term).

8.2  Establish a Stabilization Reserve for programs that are susceptible to significant annual expenditure
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fluctuations (eg. Winter Maintenance, Ontario Works). Program budgets should be based ona
moving five year historical average of program spending. In years when surplus funds occur in these
programs, surpluses should be reserved, provided an overall City surplus exists. Where the City’s
overall surplus is less than the program surplus, funds should only be reserved up to the level of the
overall City surplus.

8.3 Establish reserves to provide funding for future liabilities (eg. sick leave). Contributions to these
reserves should be set, at a minimum, at an amount sufficient to ensure the liability does not increase.

The City needs to address these recommendations through the establishment of and continuation of
increased funding for reserves.

At present, there are Capital Financing Reserve Funds for each of the capital envelopes but the annual
contributions from the envelopes go directly to Capital as the needs each year are so pressing. There is no
opportunity to build up these reserve funds to meet the future needs that have been identified in the Long
Term Financial Plan. The annual capital funding gap has been identified to be over $40 million. The Long
Term Financial Plan identified solutions to have these annual needs fully met by the end of the ten year
period and the need to continue and fund reserve and reserve funds were integral parts of the solution.

In the attached report, the Capital Financing Reserve Funds related to Water and Wastewater have been
shown as fully committed. Any balances related to water and wastewater cannot be reallocated, as these
funds have been raised through the water and wastewater rates and need to be retained for water and waste-
water purposes only.

BMA Study

As outlined in this study, reserves and reserve funds are a critical component of a municipality’s long-term
financing plan. The purpose for maintaining reserves, as outlined in the report, is to:

> Provide stability of tax rates in the face of variable and uncontrollable factors (consumption, interest
rates, unemployment rates, changes in subsidies)

> Provide financing for one-time or short term requirements without permanently impacting tax and utility
rates

> Make provisions for replacements/acquisitions of assets/infrastructure that are currently being
consumed and depreciated

> Avoid spikes in funding requirements of the capital budget by reducing their reliance on long-term debt
borrowings

> Provide a source of internal financing

> Ensure adequate cash flows

> Provide flexibility to manage debt levels and protect the municipality’s financial position

>

Provide for future liabilities incurred in the current year but paid for in the future

Reserves offer liquidity which enhances the municipality’s flexibility, both in addressing unplanned operating
requirements and in permitting the municipality to temporarily fund capital projects internally. The level of
reserves and reserve funds is a measure of the financial health of a municipality. Compared to other
municipalities in Ontario, the City is considerably below the average as it pertains to reserves and reserve
funds as a percentage of total expenditures, as identified in the 2004 BMA municipal study. The City of
Greater Sudbury is at 15% while the average is 39%. Only eight of sixty-one participants in the study have
a lower percentage than Sudbury. The results across the survey range from a low of 5.6% to a high of 164%.
In summary, the City’s financial health is not good when compared to other Ontario municipalities.
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CITY OF GREATER SUDBURY

Reserve and Reserve Fund Balances
as at December 31, 2004

NAME

RESERVES

2004
Year End

Commitments

Available for
Future
Requirements

Election Reserve

This reserve receives an annual
contribution from the current fund and
accumulates these funds to offset the
cost of municipal elections held once
every three years.

197,376

$ 36,000
Ward Study

$ 161,376

Libraries / Citizen
Service Centre
Reserve

Because libraries receive Provincial
operating grants, a working reserve is
required to fund any library deficits.
When the City is in a surplus position
overal, any Library surplus s
contributed to this reserve. It is also
used to finance capital and special
projects.

56,253

$ 56,253

Tree Purchases
Reserve

Fund created from surpluses due to
revenues being greater than budgeted
in the Land Reclamation project, over
the years. Balance used to offset
fluctuations in the cost of purchasing
seedlings each year.

196,865

$ 196,865

Reserve for Various
Expenses

Created at vyear-ends, through
resolution of Council, to allow funds
budgeted in current year to be carried
forward to the following year to pay for
certain items.

869,079

$ 869,079

Reserve for Ex-Gratia
Grants

$25,000 is budgeted each year for ex-
gratia grants, which are grants given to
residents to help off-set clean-up costs
in the event of a sewer back-up. In
years where the grants do not total
$25,000 the difference is credited to
this reserve and in years where grants
exceed the budget, the difference is
funded through this reserve.

128,194

$ 128,194

Water Meter
Installation Reserve

Deposits collected from developers or
individuals at the building permit stage
for installation of water meters in new
homes when construction is completed.
As homes have meters installed, the
funding is taken from the reserve.

178,902

$ 178,902

Page 1 of 11
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NAME

RESERVES

2004
Year End

Commitments

Available for
Future
Requirements

Ontario Works
Reserve

In accordance with recommendations
in the Long Term Financial Plan, this
Reserve was established in 2002 to
help offset fluctuations in programs or
changes in Provincial funding. This
money should be retained for the
purpose intended, in compliance with
the Long Term Financial Plan.

340,000

$ 340,000

Ontario Works -
Community Placement
Reserve

Provincial funding received as a result
of exceeding targets in the
Employment Support Services area.
Funding must be used for Ontario
Works related programs. Any funds
not used by the end of 2005 must be
returned to the Province. Much of the
balance has been committed to specific
projects through Council resolution.

929,886

929,886

Ontario Works -
Emergency Housing
Reserve

Funding set aside to be used for
emergency housing. This is Provincial
funding and must be kept aside for this
purpose.

22,541

22,541

Pioneer Manor
Fundraising Reserve

Net revenue resulting from fund-raising
activities at Pioneer Manor (mainly
through auxiliary).  Committee of
residents, auxiliary, staff recommend
expenditures from this reserve (i.e.
prints for walls, etc.). Not truly City’s
money.

41,513

41,513

Future Development
Charges Study
Reserve

The Development Charges By-law
expired in 2004 and a new study was
undertaken that year. Balance held to
fund future study costs.

51,247

51,247

Tax Rate Stabilization
Reserve

This reserve provides for year-to-year
variances in the operating budget.
One half of any operating surplus is
credited to this reserve and one half of
any operating deficit is funded from
this reserve.

641,229

$

640,000
Junction Creek
Creosote Study

NDCA

Healthy

Communities
Master Fire Plan

$ 1,229

Reserve for
Agricultural Drains

Funded through contributions from the
Current Budget to ensure sufficient
funds on hand for municipal portion of
agricultural drains construction and
maintenance costs.

87,061

$

87,061

Reserve for Cultural
Exchange

Under control of the Mayor, and to be
used for projects related to cultural
exchange (e.g. events with Sudbury’s
twin city in Finland).

2,518

$ 2,518
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NAME

RESERVES

2004
Year End

Commitments

Available for
Future
Requirements

Property Evaluation
Reserve

Funded through current budget
contributions for property replacement
cost valuations.

$

97,000

$

97,000

$ 0

West Nile Reserve

Funded by reserve contributions
transferred from the Tax Rate
Stabilization Reserve and the General
Capital Financing Reserve to fund
future West Nile program costs billed
by the Health Unit.

$

92,000

$

92,000

TOTAL RESERVES

$

3,931,664

$ 3,045,229

$ 886,435

NAME

RESERVE FUNDS

2004
Year End

Commitments

Available for
Future
Requirements

Sick Leave Reserve
Fund

Annual contributions from current
budget to be used to pay out
accumulated sick leave credits. Most
employees no longer receive sick leave
credits, but are covered through
weekly indemnity and long term
disability. Sick leave credits in
existence at the time of the change
were left intact, and employees are
entitled to a payout of 50% of these
credits, to a maximum of 6 months
pay, when they retire. Employees at
Pioneer Manor and Fire Services still
accumulate 1.5 days per month of sick
leave. The present liability (at 50%
and to the maximum of 6 months) is in
excess of $3 million

$

2,846,974

$

2,846,974

$ 0

Sick Leave Reserve
Fund - Police

The Police still accumulate sick leave
credits of 1.5 days per month, and are
entitled to a pay out of 50% of
accumulated credits, up to six months
of pay, when they leave. The present
liability, calculated at the 50% and 6
month maximum, exceeds $3.5 million.

$

948,888

$

948,888

Page 3 of 11
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NAME

RESERVE FUNDS

2004
Year End

Available for

Future

Requirements

Human Resources
Management Reserve
Fund

Originally established to pay direct
billings from the carrier for claims, and
funded from any surplus generated by
budgeted amounts exceeding actual
claims expenses. The City is now on a
premium based benefit plan, but some
billings are still materializing from old
claims. Funds are required for these
billings and also to offset any future
benefit rate fluctuations. Under the
current premium rate structure, the
City could incur a deficit if actual costs
covered by the carrier exceed the
premiums remitted. The carrier can
recover any such deficits from the City
the year after they occur, either by
heavy rate increases or a lump sum
payment. Funds need to be held in
reserve to avoid major increases. An
amount of $875,406, held in trust by
ManulLife, is included in the 2004 year
end balance.

$

2,189,521

$

2,189,521

WSIB (Workers
Compensation
Insurance Board)
Schedule 2 Reserve
Fund

Established through contributions from
Current Fund by assessing ‘premiums’
on payroll. The reserve is used to pay
invoices from WSIB, to top up salaries
in accordance with Collective
Bargaining Agreement requirements
(Police and Fire), to pay rehabilitation
expenses and to fund the premium for
stop loss coverage. The reserve
ensures there is no detrimental impact
on the current budget. This reserve
fund is also maintained in order to
have funds available should the City
experience any catastrophic loss. The
stop loss coverage has a deductible of
$400,000. All City employees except
Pioneer Manor are under Schedule 2.
The actuarial evaluation of liabilities
related to WSIB was $1.1 million at the
end of 2004.

$

1,566,789

WSIB Reserve Fund

Money set aside, through Council
resolution in regard to ongoing
litigation.

$

900,000

Commitments
$ 1,566,789
$ 900,000

Page 4 of 11

fume =
S
!




2004

Available for

NAME RESERVE FUNDS Year End Commitments Future
Requirements
Insurance Reserve Funded through contributions from | $ 1,940,008 | $ 1,940,008 | $ 0
Fund Current Fund and used to fund
adjuster expenses and the deductible
portion of claims. There are many
outstanding claims, with the deductible
portion of each claim being $50,000.
The fund is required to ensure that
claims can be covered with no impact
on the Current Budget.
Public Works Funded through contributions from | $ 1,960,212 | $ 519,341 | $ 1,440,871
Equipment and Current Fund by equipment credits.
Vehicle Replacement Annual contribution is not sufficient to
Reserve Fund fund capital needs.
Police Vehicle and Funded through contributions from | $ 178,123 | $ 178,123 | $ 0
Equipment Reserve Current Fund. Annual contribution is
Fund scheduled to be fully utilized. This
Reserve Fund is controlled by the
Police Services Board.
Transit Vehicle and Funded through contributions from | $ 712,341 | $ 423,782 | $ 288,559
Equipment Current Fund by equipment credits.
Replacement Reserve
Fund
Fire Equipment and Funded through contributions from | $ 209,435 | $ 209,435 | $ 0
Vehicle Replacement Current Fund by equipment credits.
Reserve Fund Annual contribution is not sufficient to
fund capital needs of Fire Services.
Annual lease financing repayments of
$259,847 required each year for the
next four and one-half years.
Recycling Equipment Funded through contributions from | $ 1,360,363 $ 1,360,363
Replacement Reserve | Current Fund. Much of the recycling
Fund equipment has reached the end of its
useful life. It is anticipated that the
equipment will have to be replaced
within the next few years, and the full
balance of this fund will be required.
Parks Equipment and Funded through contributions from | $ 307,000 $ 307,000
Vehicle Replacement Current Fund by equipment credits.
Reserve Fund Annual contribution is not sufficient to
fund capital needs of Parks.
Land Acquisition Funded from net proceeds of sale of | $ 1,811,403 | $ 1,565,000 | $ 246,403
Reserve Fund surplus property and used to fund LEL Centre
purchases of any required property. Property
Administration
t 4
Page 5 of 11




NAME

RESERVE FUNDS

2004
Year End

Commitments

Available for
Future
Requirements

Pioneer Manor
Donations Reserve
Fund

Funded through donations and to be
used specifically for improvements to
the grounds and courtyards at Pioneer
Manor.

$

70,537

$ 70,537

$ 0

Social Housing Capital
Reserve Fund

Established with Provincial Funding and
needed to fund any major capital
undertakings for the housing stock.
The Long Term Financial Plan
recognizes a need for $5 million in
capital projects over the next ten
years. Operating surpluses in this
section are to be credited to this
reserve fund if the City is in an overall
surplus position. Deficits are funded
from this reserve fund. This reserve is
capped at $5 million.

$

4,977,356

$ 4,977,356

Industrial Park
Reserve Fund

Established from proceeds of land sales
in the Industrial Park and to be used
for the expansion or creation of
Industrial Parks. Has been used in
recent years to provide leverage
funding for Economic Development.

$

1,315,569

$ 398,227
Sudbury Neutrino
Observatory and
Deep Mining
Research
Consortium

ED projects

$ 917,342

Business Centre
Reserve Fund

Originally established through a
contribution from the Industrial
Reserve Fund, has continued through
contributions from partners in the
Regional Business Centre. The balance
therefore is not completely attributable
to the City. The Business Centre was
created to help businesses become
established and viable. Surpluses and
deficits in the Regional Business Centre
are credited to or debited from this
fund.

$

223,329

$ 223,329

Dedicated Gas Tax
Reserve Fund

Funded by monies received from the
Province for the replacement of transit
vehicle and equipment.

$

338,518

$ 338,518

Centennial Drive
Booster Reserve Fund

Funded through $2,000 per lot charge
collected on registration of Plans of
Subdivision in area near Centennial
Drive. Funds must be used to provide
booster for water service.

14,419

$ 14,419
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2004 Available for
NAME RESERVE FUNDS Year End Commitments Future
Requirements

Roads Winter Control | Established in 2003 in accordance with | $ 758,732 $ 758,732
Reserve Fund Long Term Financial Plan

recommendations. May be used to

offset Winter Control over-

expenditures.
Vegetation Funded through donations and to be | $ 3618 | $ 3,618 | $ 0
Enhancement used for projects recommended by the
Technical Advisory Vegetation Enhancement Technical
Committee (VETAC) Advisory Committee, as authorized by
Reserve Fund Council.
Whitewater Lake Park | Funds Whitewater Lake Park capital | $ 46,923 | $ 46,923 | $ 0
Reserve Fund expenditures
Museum Reserve Fund | Brought forward from the former | $ 21,902 | $ 21,902 | $ 0

Rayside-Balfour and to be used for

projects related to that museum.
South Branch Library Net rent proceeds from the tenant at | $ 81,700 | $ 81,700 | $ 0
Reserve Fund the South Branch location are credited

to this reserve fund to be used for

required renovations.
Adanac Ski Chalet Funds transferred from the Insurance | $ 50,449 | $ 50,449 | $ 0
Reserve Fund Reserve Fund to cover the deductible

portion of replacement costs of the ski

chalet.
Police Services Under control of the Police Services | $ 11,510 | $ 11,510 | $ 0
Donations Reserve Board and to be used for crime
Fund prevention initiatives.
Subdivision Deposits Funded through non-refundable | $ 1,551,212 | $ 1,551,212 | $ 0
Reserve Fund deposits received from developers

under the terms of subdivision

agreements, to be used for work for

which deposits were made.
Tree Planting Reserve | Funded through non-refundable | $ 662,845 | $ 662,845 | $ 0
Fund deposits received from developers

under the terms of site plan

agreements, etc. and to be used by

Public Works for tree planting at

applicable sites.
Gazebo Concert Series | Funded by donations for the concert | $ 838 $ 838

Reserve Fund

series and to be used to offset

expenses of the concert series.
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NAME

RESERVE FUNDS

2004
Year End

Commitments

Available for
Future

Requirements

Cemeteries Reserve
Fund

Cemetery Services
therefore this reserve is funded
through any annual operating
surpluses of cemeteries and is to be
used only for funding deficits and for
cemetery capital projects.

is self-funding;

$

195,106

$ 64,443

$

130,663

Emergency Services -
Ambulance Reserve
Fund

Funded through contributions from
Current and Provincial grants. To be
used for ambulance capital projects
including all vehicle and equipment.
May be subject to having to return
funds to Province if not used for
projects specific to EMS.

$

1,936,020

$450,524
Connect Ontario
LEL Police
upgrade
Ambulance
Capital

$ 1,485,496

199 Larch Street
Building Maintenance
Reserve Fund

Established at time of purchase of 199
Larch, with small annual contributions.
To be used to offset any major capital
repairs not budgeted, thus preventing
a substantial impact on the current
fund. Surpluses in this section shall be
credited to the reserve fund, if the City
is in a surplus position overall. Deficits
are to be funded from this reserve
fund.

$

671,204

$

671,204

TOTAL RESERVE FUNDS

$

29,862,844

$ 15,088,496

$ 14,774,348

NAME

CAPITAL FINANCING RESERVE
FUNDS (CFRF)

2004
Year End

Commitments

Available for
Future

Requirements

CFRF - Information
Technology

Funded from any surplus in the
Information Technology section, if the
City is in a surplus position. Also
funded from any under-expenditures in
related capital projects. To be used for
information technology projects only.

$

2,361,433

$

2,361,433
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2004 Available for
NAME CAPITAL FINANCING RESERVE Year End Commitments Future
FUNDS (CFRF) Requirements
CFRF - Solid Waste Funded from annual contributions from | $ 4,856,662 $ 4,856,662
the current budget and under-
expenditures in related capital projects.
To be used only for solid waste
projects. The balance of this reserve
fund is required for projects identified
in the approved Certificate of Approval
for the landfill sites, in particular the
Sudbury site which is slated to become
the only landfill site in the City once all
other sites are closed.
CFRF - General One half of any annual current | $ 1,868,807 | $ 1,655,000 | $ 213,807
operating surplus or deficit is funded RG Dow Pool
from or contributed to this reserve Market Square
fund. It is also the only source of Clock Tower
funding for capital projects that have Litigation
no capital envelope. Junction Creek
Creosote Study
NDCA
Healthy
Communities
Master Fire Plan
CFRF - Corporate Originally funded by contributions from | $ 300,355 $ 300,355
Infrastructure current, now only from any under-
expenditures in related capital projects.
To be used only for corporate
infrastructure (i.e. telephone systems,
docutech equipment, etc.).
CFRF - Economic Funded from unallocated or excess | $ 1,041,833 [ $ 1,041,833 | $ 0
Development funds in the Economic Development Economic
capital program for economic Development
development projects only. projects capital
CFRF - Public Works Funded from under-expenditures in | $ 141,896 $ 141,896
Buildings related capital projects. To be used
only for public works buildings projects.
CFRF - Police Funded from under-expenditures in | $ 1,257,956 | $ 556,610 | $ 701,346
related capital projects. Will be used
only for Police projects. Reserve is
under the control of Police Services
Board.
CFRF - Roads Funded from under-expenditures in | $ 774,402 | $ 300,000 | $ 474,402

related capital projects. To be used
only for Roads projects.
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NAME

CAPITAL FINANCING RESERVE
FUNDS (CFRF)

2004
Year End

Commitments

Available for
Future
Requirements

CFRF - Waste Water

Originally funded from current fund,
now funded from under-expenditures
in related capital projects. In addition,
surpluses and deficits in this utility are
contributed to or funded from this
reserve fund. To be used only for
Wastewater projects. Used to address
any emergency upgrades which may
be required, upon authority of Council.

$

5,696,304

$

5,696,304

CFRF - Water

Originally funded from current fund,
now funded from under-expenditures
in related capital projects, (in 2003 the
proceeds from a recently settled
litigation were repaid to this reserve
fund). In addition, surpluses and
deficits in this utility are contributed to
or funded from this reserve fund. To
be used only for water projects, and
projects necessitated by the Ministry of
the Environment.

$

5,380,251

$

5,380,251

CFRF - Health and
Social Services

Originally funded from current fund,
now funded only from under-
expenditures in related capital projects.
To be used only for Health and Social
Services projects.

$

1,542,065

$

1,442,065

$ 100,000

CFRF - Fire Services

Funded from under-expenditures in old
related capital projects. To be used
only for Fire Services Projects.

1,726

$ 1,726

CFRF - Citizen /
Leisure Services

Funded from under-expenditures in old
related capital projects. To be used
only for Citizen and Leisure Services
projects. Close to $50 million of
projects were identified in the Long
Term Financial Plan for Recreation,
Leisure and Library Services.

42,601

$

14,910
VE Archives

$ 27,691

TOTAL CAPITAL FINANCING RESERVE FUNDS

$

25,266,291

$

16,086,973

$ 9,179,318
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2004

Available for

NAME OBLIGATORY RESERVE FUNDS Year End Commitments Future
Requirements

Road Levy Payments Funded through payments from the 491,483 | $ 491,483 | $ 0
Reserve Fund public pursuant to Subdivision

Agreements, Site Plan Agreements,

etc. Must be used for upgrading roads

for which the payment was made.
Water and Funded through payments from the 338,545 | $ 338,545 | $ 0
Wastewater Payments | public pursuant to Subdivision
Reserve Fund Agreements, Site Plan Agreements,

etc. Must be used for upgrading water

and waste-water services for which the

payment was made.
Parking Improvements | Funded from net proceeds of parking 1,144,679 | $ 1,144,679 | $ 0
Reserve Fund facilities and can be used only on

improvements or expansions to parking

facilities. $110,000 of this fund has

been approved for use in the 2004

capital budget.
Capital Lot Levies Funds collected under the terms of old 138,510 | $ 138,510 | $ 0
Reserve Fund capital levy by-laws, and related to

some subdivisions. Funds collected

can be used only on water or waste-

water capital projects.
Municipal Road 80 Funds advanced from the Province, 4,832,314 | $ 4,832,314 | $ 0
Reserve Fund and which can be used only for the

Municipal Road 80 project. $400,000

storm outlet project costs in 2005.
Parks (Section 50) Funds collected under Section 50 of the 704,258 | $ 704,258 | $ 0
Reserve Fund Planning Act restricted for the creation

of parks and related expenditures.
Site Plan Agreement Deposits from contractors for specific 653,749 | $ 653,749 | $ 0
Deposits Reserve Fund | projects which must be undertaken.

Can be used for no other purpose.
TOTAL OBLIGATORY RESERVE FUNDS 8,303,538 | $ 8,303,538 | $ 0
GRAND TOTAL RESERVES AND ALL RESERVE FUNDS 67,364,337 | $ 42,524,236 | $ 24,840,101
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BY-LAW 2005-15F

A BY-LAW OF THE CITY OF GREATER SUDBURY
TO ESTABLISH AND CONTINUE RESERVES, RESERVE
FUNDS AND TRUST FUNDS
WHEREAS the Council of the City of Greater Sudbury deems it desirable
to passa By-law to establish and continue Reserves, Reserve Funds, Capital Financing
Reserve Funds and Trust Funds for the City of Greater Sudbury;
NOW THEREFORE THE COUNCIL OF THE CITY OF GREATER

SUDBURY HEREBY ENACTS AS FOLLOWS:

1. The Reserves as set out in Schedule "A” are hereby established or continued for
the City of Greater Sudbury.
2. The Reserve Funds as set out in Schedule "B" are hereby established or

continued for the City of Greater Sudbury.

3. The Capital Financing Reserve Funds as set out in Schedule "C" are hereby
established or continued for the City of Greater Sudbury.

4. The Trust Funds as set out in Schedule "D" are hereby established 6r continued
for the City of Greater Sudbury.

5. Reserves, Reserve Funds, Capital Financing Reserve Funds and Trust Funds
which are designated in Schedules "A", "B", "C", or "D" respectively as working funds
may be used for the purposes identified therein without further authorization from
Council.

6. The City's Chief Financial Officer & City Treasurer is hereby authorized to pay
out any Trust Funds to the parties entitled thereto when she or he deems it appropriate
to do so without further authorization from Council. '

7. By-law 2004-108F as amended by By-laws 2004-268F, 2004-310F and 2004-

374F of the City of Greater Sudbury is hereby repealed.

-1- 2005-15F
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8. Each of the following Schedules:

Schedule "A" Reserves;

Schedule "B" Reserve Funds;

Schedule "C" Capital Financing Reserve Funds; and
Schedule "D" Trust Funds

attached hereto form part of this By-law.

9. This By-law shall come into force and take effect on the day of passing thereof.

READ A FIRST AND SECOND TIME IN OPEN COUNCIL this 27th day of

I

X~ Clerk

January, 2005.

READ A THIRD TIME AND FINALLY ENACTED AND PASSED IN OPEN

ey
g4

COUNCIL this 27th day of January, 2005.

oo
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SCHEDULE "A”
to By-law 2005-15F
of the City of Greater Sudbury
Page 1 of 5
RESERVES

1. Tree Purchases Reserve
(1) Any annual surplus in the Land Reclamation operating budget shall be credited
to this Reserve, if such contribution will not put the City in a deficit position or increase a
d eficit.
(2) Any annual deficit in the Land Reclamation operating budget may be charged
against this Reserve.
(3}  Funds from this Reserve shall be used to offset any price fluctuations in annual
tree purchases for the Land Reclamation Program.
(4)  Authorization of Council shall be required to spend funds frorﬁ this Reserve for
any purpose except (2).
2, Reserve for Various Expenses
(1) This Reserve is funded from Current Budget, on authorization of Council, for
specific programs or projects for which there was a budget, but which were not
completed by year-end.
(2)  Expenditures shall be made from this Reserve only to finalize those programs for
which the funds had been reserved.
3. Reserve for Ex Gratia Grants
(1) Any budgeted amount for ex gratia grant payments for sewer back-ups for a
given year which are not expended at the end of that year shall be credited to this
Reserve.
(2)  Any expenditures for ex gratia grant payments for sewer back-ups beyond the
amount budgeted in any given year shall be expended from this Reserve.

(3)  This Reserve is a working fund. €, f?
€



SCHEDULE "A"

to By-law 2005-15F
of the City of Greater Sudbury

Page 2 of 5

4. Reserve for Water Meter Installation

(1) Amounts paid for water meters, as part of the Building Permit process, shall be
credited to this Reserve.

(2)  Costs for installation of water meters in new homes shall be charged to this
Reserve.

(3) This Reserve is a working fund.

5. Ontario Works Emergency Housing Reserve

(1)  This Reserve may be used to fund any project related to emergency housing.
(2)  Authorization of Council shall be required to add to or spend from this Reserve.
6. Reserve - Pioneer Manor Fundraising

(1) Net revenue resulting from fund-raising activities at Pioneer Manor shall be
credited to this Reserve at year-end.

(2)  Expenditures shall be made from this Reserve to fund projects deemed
beneficial to Pioneer Manor and its residents by the Fund-Raising Committee and the
administrative staff at Pioneer Manor, and approved by Council.

7. Reserve for Future Development Charges Study

(1)  Expenditures may be made from this Reserve to fund future development
charges studies.

(2)  Authorization of Council is required to add to or spend from this Reserve for any

purpose other than (1).



SCHEDULE "A"
to By-law 2005-15F
of the City of Greater Sudbury

Page 3 of 5

8. Tax Rate Stabilization Reserve

(1)  This Reserve provides for year-to year variances in the operating budget.
One-half of any operating surplus shall be credited to this Reserve and one-half of any
operating deficit shall be charged to this Reserve.

(2)  This Reserve is a working fund.

3. Library/Citizen Service Centre Reserve

(1) This Reserve provides for year-to-year variances in the operat%ng budget.

(2) Any annual surplus in the library/citizen service centre operating budget shall be
credited to this Reserve if such contribution will not put the City in a deficit position or
increase an existing deficit.

(3)  Anyannual deficit in the library/citizen service centre operating budget may be
charged against this Reserve.

(4)  Any other expenditure from this Reserve shall require the authorization of
Council.

(5)  Separately tracked within this reserve is a donation from the Valley East Heritage
Committee for maintenance of the Valley East portion of the archives to be housed in
the Capreol Citizen Service Centre/Library.

10. Election Expenses Reserve

(1) Annual contributions shall be made to this Reserve from the Current Fund.

(2)  This Reserve shall be used to offset election expenses in election years.

(3)  This Reserve is a working fund.



SCHEDULE "A”

to By-law 2005-15F
of the City of Greater Sudbury
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11.  Cultural Exchange Reserve
(1) This Reserve, which is carried forward from the former City of Sudbury shall be
used to offset expenses of Cultural Exchanges, such as those incurred regarding the
former City of Sudbury’s Twin City in Finland.
(2)  Expenditures shall be made from this Reserve at the discretion of the Mayor of
the City of Greater Sudbury.
12.  Agricultural Drains Reserve
(1)  This Reserve shall be fuﬁded through the Current Budget.
(2)  This Reserve shall be used to fund the municipal share of agricultural drains
maintenance charges and the municipal share of construction costs of new drains.
(3)  This is a working reserve.
13.  Property Evaluation Reserve
(1)  This Reserve shall be funded through the Current Budget.
(2)  This Reserve shall be used to fund property evaluation projects for insurance
purposes.
(3)  This is a working reserve.
14.  West Nile Virus Reserve
(1) This Reserve shall be funded through contributions from the Tax Rate
Stabilization Reserve and the Capital Financing Reserve Fund - General in the amount
of $46,000 each.
(2)  This Reserve shall be used to fund any billings from the Sudbury & District
Health Unit for expenditures related to West Nile virus.

(3) This is a working reserve.
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SCHEDULE "A"

to By-law 2005-15F
of the City of Greater Sudbury
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15. O.W.Community Placement Reserve
(1)  This Reserve is funded through Provincial subsidies.
(2)  This Reserve shall be used to fund Ontario Works / Employment Support
programs and projects only.
(3) Authorization of Council is required to add to or spend from this Reserve.
16. Market Square Reserve
(1) Funding of this Reserve is from net rent revenues received from the Market
Square property.
(2)  The Reserve shall be used to fund projects related to the Market Square
property.
(3)  Authorization of Council is required to spend from this Reserve.
17.  Ontario Works Reserve
(1)  This Reserve is funded through Provincial subsidies.
(2)  This Reserve shall be used to offset funding fluctuations in Ontario Works
programs and projects.

(3)  Authorization of Council is required to add to or spend from this Reserve.

N
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SCHEDULE "B”

to By-law 2005-15F
of the City of Greater Sudbury

Page 1 of 16
RESERVE FUNDS
1. Sick Leave Reserve Fund
(1)  This Reserve Fund shall be funded from the budgeted contributions from current
funds for this purpose.
(2)  Expenditures may be made from this Reserve Fund to pay sick leave to retiring
employees in accordance with the policies of the City of Greater Sudbury.
(3) This Reserve Fund is a working fund.
2. Sick Leave Reserve Fund - Police
(1) This Reserve Fund shall be funded from the budgeted contributions from current

funds.

(2)  This Reserve Fund shall be used to pay sick leave to retiring Greater Sudbury
Police Service employees in accordance with policies of the City of Greater Sudbury.
(3)  This Reserve Fund is a working fund.

3. Human Resources Management Reserve Fund

(1) This Reserve Fund shall be funded from surpluses in employee benefit programs
(excluding WSIB).

(2)  This Reserve Fund shall be funded annually by a transfer of an amount equal to
the‘.balance outstanding in the WSIB Schedule 2 Reserve Fund, after deducting the
estimated amount of WSIB liability as calculated by actuaries, and deducting the
deductible amount of the WSIB stop loss coverage, all such amounts calculated as of
December 31 in each year. The first such transfer shall be calculated as of December

31, 2004.

&>
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SCHEDULE "B"

to By-law 2005-15F
of the City of Greater Sudbury

Page 2 of 16
(3) Deficits in these same programs shall be charged to this Reserve Fund. In
addition, this fund can be utilized for initiatives targeted to reduce or control expense to
the benefit plans and sick leave reserve fund. Funding of such initiatives are subject to
a positive cost/benefit analysis and further subject to the approval of the Director of
Human Resources and Organizational Development.
(4)  Expenditures may be made from this Reserve Fund, on the direction of the City's
Chief Administrative Officer, in order to fund voluntary exit packages and other similar
arrangements.
(5)  Any contributions to or expenditures from this reserve fund not covered by (1)

and (2) above shall be authorized by Council.
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4. WSIB Schedule 2 Reserve Fund
(1)  This Reserve Fund shall be funded annually through the Current Budget.
(2)  This Reserve Fund shall be used for payment of invoices under Schedule 2 of
the WSIB Act, and other related expenses including any Stop Loss insurance coverage.
(3)  Expenditures may be made from this Reserve Fund for Workplace Health and
Safety Claims Management, Early Intervention and Rehabilitation of Disabled Workers,
Training Seminars relating to the NEERS Program and other related programs, subject
to approval by Council.
(4)  An amount equal to the balance remaining in this Reserve Fund after deducting
the estimated amount WSIB liability, as calculated by actuaries, and after deducting the
deductible amount of the WSIB stop loss coverage, all calculated as of December 31+
in each year, shall be transferred in each year to the Human Resources Management
Reserve Fund. The amount of the first such transfer shall be calculatéd as of
December 31, 2004.
(8)  Thisis a working reserve fund.
5. Insurance Reserve Fund
(1) This Reserve Fund shall be funded by an annual contribution from the Operating
Budget.
(2)  This Reserve Fund shall be used only for payment of insurance claims at or
below the deductible limit, and other related expenses, such as adjusters’ fees.

(3)  This is a working reserve fund.
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6. Equipment and Vehicle Replacement Reserve Fund - Public Works
(1)  Annual equipment rates in the Public Works budget shall contain a provision for
straight-line depreciation, which shall form contributions to this Reserve Fund.
(2)  Salvage values received from the sale of used Public Works equipment or
vehicles shall be credited to this Reserve Fund.
(3) This Reserve Fund shall be used to purchase new Public Works equipment and
vehicles as approved through the Capital Budget process, or as otherwise authorized
by Council.
7. Equipment and Vehicle Replacement Reserve Fund - Parks
(1)  Annual equipment rates in the Parks budget shall contain a provision for
straightdine depreciation, which shall form contributions to this Reserve Fund.
(2)  Salvage values received from the sale of used Parks equipment or vehicles shall
be credited to this Reserve Fund.
(3) This Reserve Fund shall be used to purchase new Parks equipment and vehicles
as approved through the Capital Budget process, or as otherwise authorized by
Council.
8. Equipment and Vehicle Replacement Reserve Fund - Transit
(1) Annual budgeted amounts shall be contributed to this Reserve Fund.
(2)  Salvage values received from the sale of used Transit equipment or vehicles
shall be credited to this Reserve Fund.
(3)  This Reserve Fund shall be used to purchase new Transit equipment and
vehicles as approved through the Capital Budget process, or as otherwise authorized

by Council.
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9. Equipment and Vehicle Replacement Reserve Fund - Emergency Services -

Fire
(1) Annual budgeted amounts shall be contributed to this Reserve Fund.
(2) Salvage values received from the sale of used Fire equipment or vehicles shall
be credited to this Reserve Fund.
(3)  This Reserve Fund shall be used to purchase new Fire equipment and vehicles
as approved through the Capital Budget process, or as otherwise authorized by
Council.
10. Replace Recycling Equipment Reserve Fund
(1) Annual contributions to this Reserve Fund shall be made from the operating
budget.
(2)  Salvage values received from the sale of used recycling equipment or vehicles
shall be credited to this Reserve Fund.
(3)  This Reserve Fund shall be used only for replacement of recycling equipment in
accordance with the Recycling Equipment Replacement Plan.
(4)  Expenditures may be made from this Reserve Fund only with authorization of
Council.
11.  Land Acquisition Reserve Fund
(1)  Net proceeds from the sale of any City lands or buildings declared surplus shall
be credited to this Reserve Fund.
(2)  Costs of advertising, surveys, realtor fees, etc. incurred in the sale of surplus
land shall be charged to this Reserve Fund.

(3)  Expenditures shall be made from this Reserve Fund only with authorization of

Council.
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12.  Parking Improvements Reserve Fund

(1)  Net proceeds from all parking operations shall be credited to this Reserve Fund.
(2)  This Reserve Fund shall be used for capital improvements to parking facilities.
,.( 3)  Expenditures shall be made from this Reserve Fund only with authorization of
Council.

13.  Pioneer Manor Donations Reserve Fund

(1) Al monetary donations received by or for Pioneer Manor shall be credited to this
Reserve Fund.

(2)  This Reserve Fund shall be used only to assist in the improvements of the front
grounds and courtyards at Pioneer Manor.

(3)  Expenditures from this Reserve Fund shall be authorized by Council.

14.  Industrial Reserve Fund

(1) All net revenues from land sales in the City's industrial parks and other industrial
lands shall be deposited into this Reserve Fund.

(2) Expenditures that pertain directly to these land sales, such as legal fees, lot
survey fees, mortgage payments, real estate commissions, and similar expenses may
be charged against this Reserve Fund.

(3)  Expenditures may also be made from this Reserve Fund for the improvement of
City's lands within the Industrial Parks or other City industrial lands, including
landscaping, lighting, fencing and the placing of signs, and for costs incurred in the

development of the Industrial Parks.
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(4) Expenditures may also be made from this Reserve Fund for the acquisition and
development of additional land for industrial purposes as outlined in this By-law.
(5)  Authorization of Council is required to spend from this Reserve Fund, except for
subsection (2) expenses.
15. Business Centre Reserve Fund
(1)  This Reserve Fund was first established by the former Regional Municipality of
Sudbury (contribution from Industrial Reserve Fund), subsequent contributions were
made by partners in the Business Centre.
(2) Expenditures may be made from this Reserve Fund only for Business Centre
purposes.
(3)  Any year-end surpluses in Business Céntre operations shall be credited to this
Reserve Fund and any year-end deficits in Business Centre operations shall be funded
from this Reserve Fund.
(4)  This is a working reserve fund.
16. Capital Lot Levy Reserve Fund
(1)  This Reserve Fund shall be funded from any payments made to the City from the
public as Lot Levies, pursuant to the former Regional Municipality of Sudbury By-laws
79-111 and 89-111, as amended, for the purposes of upgrading the wastewater
systems and for upgrading the water systems in the City.
(2)  This Reserve Fund shall be used only for the purposes of upgrading the

wastewater systems and upgrading the water systems in the City.
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17.  Centennial Drive Booster Station Reserve Fund
(1)  This Reserve Fund shall be funded from the $2,000 per lot charge to be
collected on registration of Plans of Subdivision and any approvals of lot severances,
within the area listed below

FIRSTLY: Lot 2, Concession 3, Township of Hanmer

SECONDLY: West Half of Lot 1, Concession 3, Township of Hanmer.
(2) This Reserve Fund shall be used only to fund the upgrade of the Centennial

Drive Booster Station in the former City of Valley East.

(3)  Allexpenditures from the fund shall be made in accordance with Council Policies
for the purposes set out in subsection (2) above or shall be otherwise authorized by

resolution of Council.

(4)  This is a working reserve fund.

18. Water and Wastewater Payments Reserve Fund

(1) This Reserve Fund shall be funded from payments made to the City from the
public pursuant to Subdivision Agreements, Site Plan Control Agreements or other
similar Agreements for specific water and/or wastewater upgrading projects.

(2)  Allexpenditures from this Reserve Fund shall be for water/wastewater upgrading
projects for which the payment was made in every case.

(3)  Thisis a working Reserve Fund.
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19.  Road Levy Payments Reserve Fund

(1)  This Reserve Fund shall be funded from payments received from the public
pursuant to the Road Levy policy of the City of Greater Sudbury and the former
Regional Municipality of Sudbury.

(2) This Reserve fund shall be used only for road upgrading projects for which the
payment was made in every case.

(3) Thisis a working reserve fund.

20. Municipal Road No. 80 Reserve Fund

(1) This Reserve Fund shall be funded from funding received frorﬁ the Province of
Ontario for that purpose.

(2)  This Reserve Fund shall be segregated from all other Reserve Funds and
invested separately.

(3)  Alinterest earned from these investments made from funds in this Reserve
Fund shall be credited directly back to this Reserve Fund.

(4)  The money in this Reserve Fund shall be used only to fund the Municipal Road
No. 80 widening project.

(5)  Expenditures from this Reserve Fund shall be made only with authorization of
Council.

21. Roads Winter Control Reserve F und

(1) AliRoads Winter Control under-expenditures shall be credited to this Reserve
Fund to allow it to rise to the level of $3,000,000 provided the contribution in any year

would not place the City into a deficit position or worsen a deficit position.
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(2)  Any Roads Winter Control over-expenditures may be funded from this Reserve
Fund.

(3)  This is a working Reserve Fund.

22. VETAC Reserve Fund

(1)  This Reserve Fund shall be funded from donations made for this purpose.

(2) Al expenditures from the Reserve Fund shall be authorized by Council, upon
recommendation from the VETAC Committee.

23.  Parks Reserve (Section 50) Reserve Fund

(1)  This Reserve Fund is funded through 5% and 2% deposits received for parks
purposes pursuant to the Planning Act.

(2)  This Reserve Fund is to be used for park land acquisition and improvements,
(3)  Authorization of Council is required to spend from this Reserve Fund.

24. Museum Reserve Fund

(1) Expenditures from this Reserve Fund shall be made only for the benefit of the
museum in the former Town of Rayside-Balfour.

(2)  Any expenditure from this Reserve Fund shall be authorized by Council.

25.  Subdivision Deposits Reserve Fund

(1)  This Reserve Fund shall be funded by non-refundable deposits received from
Developers under the terms 'of subdivision agreements.

(2)  This Reserve Fund shall be used by the Infrastructure and Emergency Services
Department to carry out required work in the applicable subdivisions.

(3)  Thisis a working reserve fund.

EY
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26. Site Plan Deposits Reserve Fund
(1)  This Reserve Fund shall be funded by non-refundable deposits received from
Developers pursuant to site plan agreements.
(2)  This Reserve Fund shall be used by the Infrastructure and Emergency Services
Department to carry out required improvements.
(3)  Thisis a working reserve fund.

27. Tree Planting Reserve Fund

(1) This Reserve Fund shall be funded by non-refundable deposits received from

Developers.

(2)  This Reserve Fund shall be used by Infrastructure and Emergency Services
Department for tree planting in applicable sites.

(3)  Thisis a working reserve fund.

28. Cemeteries Reserve Fund

(1) This Reserve Fund is funded through annual operating surpluses of cemeteries.
(2)  This Reserve fund shall be used for cemetery capital projects.

(3)  Authorization of Council is required for spending from this Reserve Fund.

29. Emergency Services - Ambulance Reserve Fund

(1) Annual budgeted amounts for vehicle and equipment replacement shall be
credited to this Reserve Fund.

(2) Any excess funding from ongoing ambulance capital projects shall be credited to

this Reserve Fund.

]
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(3) This Reserve Fund shall be used to fund vehicle and equipment replacements
and other capital projects for Infrastructure and Emergency Services - Ambulance.
(4) Expenditures from this Reserve Fund shall be authorized by Council.
30. Greater Sudbury Police Service Board Reserve Fund
(1)  This Reserve Fund shall be funded from the Greater Sudbury Police Service
Board Auction held annually, interest eamed from fund investments, and monies
recovered as a result of seized property.
(2)  This Reserve Fund shall be used for any purpose that the Greater Sudbury
Police Service Board considers in the public interest in accordance with Sections 132
and 133 of the Police Services Act and for such charitable events as the Board deems
suitable, without further authorization from Council.
(3) A Statement of Revenues and Expenditures shall be provided to the F inancial
Services Division of the City of Greater Sudbury by the Greater Sudbury Police Service
Board no later than Febiuary 15 in each year, prepared as at December 31st of the
previous year.
31.  Gazebo Concert Series Reserve Fund
(1) This Reserve Fund is funded by donations from the public for the concert series
at Bell Park.
(2)  This Reserve Fund shall be used only to cover expenses of the concert series at
Bell Park.

(3)  Thisis a Working Reserve Fund.
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32. Equipment and Vehicle Reserve Fund - Police

(1) Annual contributions to this reserve fund shall be made in accordance with the
Greater Sudbury Police Services Board operating budget.

(2) Salvage values received from the sale of used Police vehicles and equipment
shall be credited to this reserve fund. |

(3)  This reserve fund shall be used to purchase new Police equipment and vehicles
as determined. by the Greater Sudbury Police Services Board, and in accordance with
the Police equipment replacement plan.

(4)  This is a working reserve fund.

33. Police Services Donations Reserve Fund

(1) This reserve fund shall be funded by an annual contribution of any excess
donation proceeds net of expenditures in that year.

(2) This reserve fund shall be used only for the purpose of crime prevention
initiatives as the Greater Sudbury Police Services Board deems suitable, without further
authorization from Council.

(3)  This is a working reserve fund.

34.  South Branch Library Reserve Fund

(1) Funding of this Reserve Fund shall be from net rents received.

(2)  This Reserve Fund is intended to fund the future repairs / renovations to the
building.

(3)  Authorization of Council is required to add to or spend from this Reserve Fund.



35.

(1)
(2)
3

36.

Q)
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199 Larch Building Maintenance Reserve Fund
This Reserve Fund shall be used for capital undertakings at 199 Larch.
Any annual operating surplus shall be contributed to this Reserve Fund.
Any other expenditures from this Reserve Fund shall be authorized by Council.
Social Housing Capital Reserve Fund

This Reserve Fund shall be used for Social Housing capital undertakings, as

authorized by Council.

(2

Any annual surplus in the Social Housing operating budget shall be credited to

this Reserve Fund, to allow it to rise to $5 million, if such contribution will not put the

City in a deficit position or increase an existing deficit.

(3)

Any annual deficit in the Social Housing operating budget shall be funded from

this Reserve Fund.

(4)

37.

(1)

Any other expenditures from this Reserve Fund shall be authorized by Council.
Falconbridge Community Centre Reserve Fund

This Reserve Fund shall be funded by net profits from the operation of the

Falconbridge Weliness Centre at the Falconbridge Community Centre.

(2)

This Reserve Fund shall be used for capital projects at the Falconbridge

Wellness Centre and at the Falconbridge Community Centre.

(3)

Any other expenditures from this Reserve Fund shall be authorized by Council.
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38. Dedicated Gés Tax Fund for Public Transportation Reserve Fund

(1) This Reserve Fund shall be funded by monies received by the City from the
Province of Ontario from time to time as Dedicajzted Gas Tax Funds for Public
Transportation, pursuant to a Letter of Agreement between the Province of Ontario and
the City of Greater Sudbury. .

(2)  Asoutlined in the Guidelines and Requir?ments provided by the Province of
Ontario, interest earned by the monies in the Reserve Fund shall be calculated at the
Chums One rate and credited to the Reserve Fund.

(3)  Expenditures may be made from the Reserve Fund for eligible expenditures
related to public transportation as described in the Letter of Agreement with the
Province of Ontario and the Dedicated Gas Ta>q Funds for Public Transportation
Program Guidelines and Requirements and conlsistent with the City’s Asset
Management Plan and Ridership Growth Plan a_‘pproved by Council.

(4)  Expenditures from this Reserve Fund shall be authorized by Council.

39. Human Resources Management Reserve Fund - Police

(1) This Reserve Fund shall be funded from Sumluses in employee salaries and
béneﬂts from current budget funds, provided thét such contribution will not put the
Greater Sudbury Police Services Board or the ity in a deficit position or increase a
deficit.

(2)  Any annual operating deficit in employee salaries and benefits from current

budget funds shall be funded from this Reserve Fund.
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(3)  Expenditures made from this Reserve Fund shall be made to pay human
resources contractual obligations, termination payouts, retirement gratuities, and other
related expenses.
(4)  ThisReserve Fund is a working fund.
(5)  Anyother expenditures may be made from this Reserve Fund only with the
authorization of the Greater Sudbury Police Services Board.

40. Whitewater Lake Park Reserve Fund
(1) Funding for this Reserve Fund is provided by the proceeds of sale of Lots 11 and
12 on Plan M-1236, which were acquired by the former Town of Rayside Balfour for
parks purposes pursuant to the Planning Act.

(2) Expenditures from this Reserve Fund may be used for improvements to the

Whitewater Lake Park upon authorization of Council.
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CAPITAL FINANCING RESERVE FUNDS
1. Capital Financing Reserve Fund - General
(1) This Capital Financing Reserve Fund shall be used to provide for year-to-year
variances in thé operating budget: one-half of any operating surplus shall be credited to
this Capital Financing Reserve Fund and one-half of any operating deficit shall be
charged to this Operating Capital Reserve Fund.
(2)  This Capital Financing Reserve Fund may be used for any project of a capital
nature upon authorization of Council.
(3)  Thisis a working capital financing reserve fund.
2. Capital Financing Reserve Fund - Corporate Infrastructure
(1) This Capital Financing Reserve Fund shall be funded from unallocated or excess
funds from the capital envelope for Corporate Infrastructure Envelope.
(2)  This Capital Financing Reserve Fund shall be used only for Corporate
Infrastructure capital projects.
(3)  All expenditures from this Capital Financing Reserve Fund shall be authorized by
Council.
3. Capital Financing Reserve Fund - Information Technology
(1) This Capital Financing Reserve Fund shall be funded from unallocated or excess
funds from the capital envelope for Information Technology.
(2)  Existing funds in the Computer Equipment Reserve Fund shall be transferred to

this Capital Financing Reserve Fund.

G4
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(3) Anyannual surplus in the Information Technology operating budget shall be
credited to this Capital Financing Reserve Fund only if such contribution will not put the
City in a deficit position, or increase an existing deficit.
(3)  Expenditures from this Capital Financing Reserve Fund shall be made only for
Information Technology capital projects.
(4)  Expenditures may be made from this Capital Financing Reserve Fund only with
authorization from Council.
4. Capital Financing Reserve Fund - Public Works Buildings
(1) This Capital Financing Reserve Fund shall be funded through unallocated or
excess funds from the capital envelope for Public Works Buildings.
(2)  This Capital Financing Reserve Fund shall be used only for Public Works
Buildings capital projects.
(2)  Expenditures from the Capital Financing Reserve Fund shall be made only upon
authorization by Council.
5. Capital Financing Reserve Fund - Police
(1)  This Capital Financing Reserve Fund shall be funded from unallocated or excess
funds in capital envelope for Police, from development charges proceeds and from the
current operating budget exclusive of salaries and benefits provided that such
contribution will not put the Greater Sudbury Police Services Board or the Cityina
deficit position or increase a deficit.

(2)  Any current operating deficit, exclusive of salaries and benefits shall be funded

from this Capital Financing Reserve Fund.

P
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(3)  This Capital Financing Reserve Fund shall be used only for Police capital
projects and one-time service delivery enhancement projects.
(4)  Expenditures may be made from this Capital Financing Reserve Fund only upon
authorization by the Greater Sudbury Police Services Board.
6. Capital Financing Reserve Fund - Roads
(1)  This Capital Financing Reserve Fund shall be funded through unallocated or
excess funds from the capital envelope for Roads, and development charges proceeds.
(2)  This Capital Financing Reserve Fund shall be used only for Roads capital
projects.
(3)  Expenditures from this Capital Financing Reserve Fund shall be made only upon
authorization by Council.
7. Capital Financing Reserve Fund - Wastewater
(1)  This Capital Financing Reserve Fund shall be funded from unallocated or excess
funds from the capital envelope for Wastewater, development charges proceeds and
net operational surpluses from the Wastewater Operating Budget.
(2)  This Capital Financing Reserve Fund shall be used to fund any operational
deficits in the Wastewater Operating Budget.
(3)  Thisis a working Reserve Fund.
(4)  Expenditures may be made from this Capital Financing Reserve Fund for
wastewater projects of a capital nature, upon authorization by Council.
8. Capital Financing Reserve Fund - Water
(1) This Capital Financing Reserve Fund shall be funded from unallocated or excess
funds from the capital envelope for Water and net operational surpluses in the Water

Operating Budget.
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(2)  This Capital Financing Reserve Fund shall be used to fund any operational
deficits in the Water Operating Budget.

(3) Thisis a working Reserve Fund.

(4)  Expenditures may be made from this Capital Financing Reserve Fund for v;/ater
projects of a capital nature, upon authorization by Council.

9. Capital Financing Reserve Fund - Community Development - Health and
Social Services

(1) This Capital Financing Reserve Fund shall be funded from unallocated or excess
funds from the capital envelope for Community Development - Health and Social
Services.

(2)  This Capital Financing Reserve Fund shall be credited with any balance
remaining in the Pioneer Manor Reserve Fund, upon the closing of that Reserve Fund.
(3)  Provincial Revenue received for High Wage Subsidy and any additional subsidy
received as a result of reconstruction at Pioneer Manor, beyond the amount required for
debt repayment shall be credited to this Capital Financing Reserve Fund.

(2)  This Capital Financing Reserve Fund shall be used for Community Development
- Health and Social Services capital projects.

(3)  Expenditures may be made from this Capital Financing Reserve Fund upon

authorization by Council.
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#0. Capital Financing Reserve Fund - Infrastructure and Emergency Services

( Fire)

(1)  This Capital Financing Reserve Fund shall be funded through unallocated or
excess funds from the capital envelope for Infrastructure and Emergency Services -
Fire.

(2)  This Capital Financing Reserve Fund shall be use only for Infrastructure and
Emergency Services - Fire capital projects.

(3)  Expenditures may be made from this Capital Financing Reserve Fund only upon
authorization of Council.

11. Capital Financing Reserve Fund - Community Development - Citizen and
Leisure Services

(1)  This Capital Financing Reserve Fund shall be funded through unallocated or
excess funds from the capital envelope for Community Development - Citizens and
Leisure.

(2)  This Capital Financing Reserve Fund shall be used only for Community
Development - Citizens and Leisure capital projects.

(3)  Expenditures from this Capital Financing Reserve Fund shall be made only upon
authorization of Council.

12.  Capital Financing Reserve Fund - Solid Waste

(1) This Capital Financing Reserve Fund shall be funded from unallocated or excess
funds in the capital envelope for Solid Waste.

(2)  This Capital Financing Reserve Fund shall be used only for solid waste projects

of a capital nature.

%=
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(3)  Expenditures may be made from this Capital Financing Reserve Fund only with
authorization from Council.
13. Capital Financing Reserve Fund - Growth and Development - Economic

Development
(1)  This Capital Financing Reserve Fund shall be funded by a transfer from the
Growth and Development - Economic Development /Community Loan Reserve Fund of
funds committed by Council in the 2005 Capital Budget process.
(2) This Capital Financing Reserve Fund shall be funded from unallocated or excess
funds in the capital envelope for Growth and Development - Economic Development.
(3)  This Capital Financing Reserve Fund shall be used only for economic
development projects.
(4)  Expenditures may be made from this Capital Financing Reserve Fund only with
authorization of Council.
(5)  Advances from this Capital Financing Reserve Fund shall be made to the Growth

and Development - Economic Development Capital Envelope as follows:

2005 - $350,000
2006 - $350,000
2007 - remaining balance.
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TRUST FUNDS

1. Pioneer Manor Residents’ Trust Fund
(1)  This Trust Fund shall consist of monies being held on behalf of Residents in
Pioneer Manor for:

(@)  accommodation payments for Residents on family benefits;

(b)  accommodation payments for Residents that are controlled by the Public
Guardian and Trustee; and |

(c)  Residents’ assets or monies.
(2)  Payment from this Trust Fund may be made to Residents, or their legal
representatives, or may be applied to outstanding accounts of the City of Greater
Sudbury.
2. Retirees’ Pension Trust
(1) This Trust Fund shall consist of payments to be made to retired employees in
future years as part of an incentive package.
(2)  Residual amounts for interest earned shall be returned to the Human Resources
Management Reserve Fund.
(3)  The City Treasurer for the City of Greater Sudbury is authorized to enter into
arrangements with a financial institution for the management of this Trust Fund and
payments are to be made in accordance with by-laws 99-66F and 98-54A of the former

Regional Municipality of Sudbury.
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3. SSAB Contingencies Trust Fund
(1)  This Trust Fund shall be used for any potential contingencies relative to the
- former Social Services Administration Board that may arise.
(2) This Trust Fund shall be maintained until January 12, 2006, after which time, any
funds remaining in this Trust Fund shall be distributed in accordance with the main
severance formula as used in the distribution of assets of the former Board.
(3) The City Treasurer is authorized to continue financial arréngements with a
financial institution to maintain this Trust Fund in a separate account.
(4)  The City of Greater Sudbury shall be entitled to an administrative fee for the
management of this Trust Fund equal to the amount of the interest eamed on this Trust
Fund.
4. Business Centre Trust Fund
(1) This Trust Fund shall consist of funds contributed by the Province of Ontario to
allow the Regional Business Centre to advance to clients that wish to start up a new
business, a loan to 90% of the cost of preparing a business plan, to a maximum of
$5,000.
(2)  Expenditures from this Trust Account shall be made in accordance with
decisions made by the partners in the Business Centre. Funds in this Trust Account

are also subject to return to the Province of Ontario upon request.
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5. Ontario Home Renewal and Ontario Home Renewal (Rental) Trust Fund

(1)  This Trust Fund shall consist of money received by the former Regional
Municipality of Sudbury as reimbursement from Ontario Home Renewal Program and
Ontario Home Renewal Rental Program payments.

(2)  Funds in this Trust Account may be transferred to the Province of Ontario after
the administrative fee of the City of Greater Sudbury and of the former Regional
Municipality of Sudbury is deducted.

6. Deposits by Contractors

(1)  This Trust Fund shall consist of all money given to the City of Greater Sudbury
as deposits, guarantees, or other security under Subdivision Agreements, Site Plan
Agreements, Construction Lien Agreements, Removal of Building Agreements, Test
Manhole Agreements, Servicing Agreements and other similar arrangements.

(2)  Expenditures may be made from this Trust Fund with authorization from City
Council, the City Solicitor or the City Treasurer.

7. Cemetery Care and Maintenance Trust Fund

(1) A portion of the price of cemetery plots and markers shall be set aside in this
Trust Fund for perpetual care, as required pursuant to the Cemeteries Act (Revised)
and regulations thereunder.

(2)  Noexpenditures from the capital of this Trust Fund shall be permitted.

(3)  Interest from this Trust Fund shall be transferred to the Cemeteries Current

Budget.
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8. Cemetery Pre-Need Assurance Fund

(1) Monies paid for pre-need services at the cemeteries, such as prepayment of
grave opening and closing charges, and prepayment of charges for grave-side services
shall be deposited to this Trust Account.

(2)  Interest eamned by this Trust Fund shall be credited directly to the Trust Fund.
(3)  Deposits to and expenditures from this Trust Account shall be made on advice
from the Manager of Cemeteries and in accordance with the Cemeteries Act and

regulations thereunder.

9. Sudbury Airport CDC Trust Fund

(1)  This Trust Fund was created by the former City of Sudbury for the purposés of
depositing operating surpluses from the Sudbury Airport Community Development
Corporation and funding received from the Federal Government.

(2) Surpluses in the monthly airport operating budget shall be credited to this Trust
Fund and deficits in the monthly airport operating budget shall be charged to this Trust
Fund.

(3) All interest earned by this Trust Fund shall be credited directly to the Trust Fund.
(4)  Expenditures shall be made from this Trust Fund for uses established by the

Sudbury Airport CDC by resolution of the Board of the Sudbury Airport CDC.
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10.  Elections Trust Fund
(1)  Refundable deposits received from persons running for municipal election shall
be deposited to this Trust Fund.
(2)  This Trust Fund is used only in election years.
(3)  Allinterest earned by this Trust Fund shall be credited to the Trust Fund.
(4) Depos<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>